
Natural Gas Drilling Will Not Affect Everyone Equally 
The Marcellus Shale has been represented by the gas industry as the cure-all for the Upstate New York 
economy, a rising tide that will lift all boats.  In reality, some will gain while many others will lose if intense 
drilling using high-volume hydraulic fracturing takes place. 

 
Who Benefits 
Gas Companies 
Large Rural Land Owners 
Bar/Restaurant Owners 
Some Retail Stores 
State Tax Revenues 
Annual US Natural Gas Supply* 
 
*Increases by 3.5%1

 
Who Does Not Benefit 
Majority of Adults in the Community 
Local Governments 
Hunters/Fishermen 
Outdoor Enthusiasts 
Tourists 
Agriculture, Wineries 
Wildlife 
Sustainable Local Economy  

Negative Economic Impacts 
New York must pay attention to what has happened in other communities where 
intensive gas drilling has taken place, to avoid the same economic problems: 

A comparative study2 of 26 rural counties in the Western US found that counties that relied on gas 
extraction for economic growth did not do well. Compared to other counties, gas-reliant counties had: 

• economies that grew more slowly  
• less economic diversity and resilience 
• a greater gap between high- and low-income households 
• less ability to attract investment and retirement dollars 

A 2002 review3 of over 300 economic studies of resource extraction found that only a quarter report that 
the community studied was better off when extraction became a significant part of its economy (half of the 
studies found the community was worse off; the remaining quarter found no change). 

Economic costs may be greater than income from gas drilling: 
• Increased expenses for repairing local roads and bridges and providing emergency responses to spills, fires, 

explosions, and leaks.  (The cost in Sullivan County, NY for repairing roads damaged by gas trucks over two 
years was $550,000;4 PA has seen many spills, leaks, and fires over the last year.5) 

• Decreased revenue from tourism, hunting and fishing, 
outdoor recreation, and wildlife-watching. 

• Lower crop yields due to ozone and other air 
pollutants.6 

• Decreased sales by wineries and organic farmers 
due to both real and perceived contamination from 
gas drilling chemicals.  

• Lower property tax revenues due to declining property 
values.7 

• More lost work time and medical expenses for 
community members due to exposure to air and water 
pollutants (such as ozone, particulates, benzene, and 
other chemicals).9 

Even in heavily leased areas, a relatively small 
proportion of the residents will benefit directly by receiving royalty payments: 

In Tompkins County, 39% of the land area has been leased for gas drilling in the last 5 years.  However, 
only 6% of the adult, non-college-student population own those leases. 
In the rural Town of Caroline in Tompkins County, 54% of the land area has been leased for gas drilling in 
the last 5 years.  Those leases are owned by less than 8% of the adult population. 
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Local municipalities should have the right to control where and how rapidly gas 
development occurs within their jurisdictions. 

Sociological studies of communities where intense gas development has occurred10 show that there is: 
• a changed social structure, causing long-term residents to report lower satisfaction with their 

community and quality of life 
• significant inflation (especially in housing and rent), driven by the influx of transient, out-of-state 

workers 
• increased demand on medical facilities:  evidenced by more medical visits and ambulance trips 
• a rising number of court cases, arrests, and crimes 
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